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I. Answer the following questions. 

01. Three numbers are in AP and their sum is 21. If 1, 5, 15 are added to then respectively, they 

form a GP. The numbers are 

 (a) 5, 7, 9 (b) 9, 5, 7 (c) 7, 5, 9 (d) None of these 

02. The sum of 
2 3 n-1

1 1 1 1
1+ + + + ....... +

3 3 3 3
 is 

 (a) 
2

3
 (b) 

3

2
 (c) 

4

5
 (d) None of these 

03. The sum of the infinite series 
2 4

1 ..........
3 9

   is 

 (a) 
1

3
 (b) 3 (c) 

2

3
 (d) None of these 

04. The sum of the first two terms of G.P. is 
5

3
 and the sum to the infinity of the series is 3. The 

common ratio is    

 (a) 
1

3
 (b) 

2

3
 (c) 

2

3
  (d) Both (b) and (c) 

05. If p, q are in A.P. and x, y, z are in G.P. then x
q–r

 . y
r–p

. z
p–q

 is equal to   

 (a) 0 (b) –1 (c) 1 (d) None of these 

06. The sum of three numbers in G.P. is 70. If the two extremes by multiplied each 4 and the 

mean by 5, the products are in A.P. The numbers are  

 (a) 12, 18, 40 (b) 10, 20, 40 (c) 40, 20, 10 (d) Both (b) and (c) 

07. The sum of three numbers in A.P. is 15.  If 1, 4 and 19 be added to then respectively, the 

results are in G.P. The numbers are 

 (a) 26, 5, –16 (b) 2, 5, 8 (c) 5, 8, 2 (d) Both (a) and (b) 

08. A sum of rupees 6240 is paid off in 30 installments such that each installment is Rs. 10 more 

than the preceding installment. The value of 1
st
 installment is    

 (a) Rs. 36 (b) Rs. 30 (c) Rs. 60 (d) None of these 

09. t4 of a G.P. is x, t10= y and t16 = z then  

 (a) x
2
 = yz (b) z

2
 = xy (c) y

2
 = zx (d) None of these 

10. The Sum of all natural numbers from 100 to 300 which are exactly divisible by 4 or 5 is 

 (a) 10,200 (b) 15,200 (c) 16,200 (d) None of these 
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Economics  
SYLLABUS: Cost Analysis   

I. Multiple Choice Questions 

01. Which of the following cost curves is never ‘U’ shaped? 

 (a) Average cost curve  (b) Marginal cost curve 

 (c) Average variable cost curve (d) Average fixed cost curve  

02. The cost of one thing in terms of the alternative given up is known as 

 (a) Production cost (b) Physical cost (c) Real cost  (d) Opportunity cost 

03. Marginal cost is defined as  

 (a) The change in total cost due to a one unit change in output 

 (b) Total cost divided by output  

 (c) The change in output due to one–unit change in an input 

 (d) Total product divided by the quantity of input 

04. Which of the following statements is true of the relationship among the average cost 

functions? 

 (a) ATC = AFC – AVC  (b) AVC = AFC + ATC  

 (c) AFC = ATC + AVC  (d) AFC = ATC – AVC 

05. Identify the fixed cost form the following  

 (a) Labour cost   (b) Electricity bill 

 (c) Salary of watchman    (d) Cost of raw materials 

06. When marginal cost are below average total coasts  

 (a) Average fixed costs are rising  (b) Average total costs are falling  

 (c) Average total costs are rising  (d) Average total cost are minimized  

07. The vertical difference between TVC and TC is equal to  

 (a) MC  (b) AVC (c) TFC (d) None of these 

08. Marginal cost is 

 (a) Always less than the average cost (b) Always more than the average cost 

 (c) Equal to the average cost at its minimum point (d) Never equal to average cost 

09. The general average cost curve is also known as  

 (a) Total unit cost curve   (b) Average total unit cost curve 

 (c) Total marginal unit cost curve  (d) Total variable unit cost curve  

10. All money costs can be regarded as 

 (a) Social costs (b) Opportunity costs (c) Explicit costs (d) Real costs  
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